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AuASB Discussion Paper – Expanding Key Audit Matters (KAMs) beyond listed entities  
 
The Australian Charities and Not-for-profits Commission (ACNC) welcomes the opportunity to 
comment on AuASB Discussion Paper – Expanding Key Audit Matters beyond listed entities.  
 
The ACNC is the national regulator of charities established by the Australian Charities and Not-
for-profits Commission Act 2012 (Cth) (ACNC Act). It currently has oversight of around 60,000 
registered charities. The objects of the ACNC are to:  

• Maintain, protect, and enhance public trust and confidence in the Australian not-for-
profit sector.  

• Support and sustain a robust, vibrant, independent, and innovative Australian not-for-
profit sector.  

• Promote the reduction of unnecessary regulatory obligations on the Australian not-for-
profit sector.  

 
The ACNC maintains a free and searchable online public register of charities (the Charity 
Register). The Charity Register helps the public to understand the work of the charity sector and 
enables charities to be transparent by publishing information about their activities, operations, 
and finances. Financial reports provided by charities are available on the Charity Register.  
 
Feedback 
 
Our comments are limited to the potential impact of amendments to ASA 701 on ACNC 
registered charities and are based on the ACNC’s current legislative framework. We have not 
sought or received any feedback from the charity sector on the impact of KAM disclosures to 
resolve information needs, or as a means of enhancing the regulatory environment of charities. 
The ACNC only regulates charities; it has no role in the regulation of other not-for-profit entities. 
 
The ACNC requires all large charities (defined as charities with annual revenue of $3 million or 
more) to provide audited financial reports. Medium charities (revenue of $500,000 or more but 
less than $3 million) provide financial reports that are either reviewed or audited.  
 
Under section 60-45 (3) of the ACNC Act, an auditor’s report must (relevantly) include: 

• any material defect or irregularity in the financial report; and 






