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Right-of-Use Assets arising under Concessionary Leases 
 
The Australian Charities and Not-for-profits Commission (ACNC) welcomes the Australian 
Accounting Standards Board’s (AASB) Invitation to Comment on ED 318.  
 
About the ACNC and the charity sector 
 
The ACNC is the federal charities regulator with the following statutory objects – to:  

 
a. maintain, protect and enhance public trust and confidence in the Australian not-

for-profit sector;  
b. support and sustain a robust, vibrant, independent and innovative Australian not-

for-profit sector; and  
c. promote the reduction of unnecessary regulatory obligations on the Australian 

not-for-profit sector.  

The ACNC regulates more than 59,000 charities in Australia which are a sub-sector of the Not-
for-profit (NFP) sector. The ACNC is careful to balance each of these objects and has 
considered them in responding to ED 318. It is with regard to the impact of ED 318 on the 
charities sub-sector within which we frame our response. 
 
The ACNC is aware of a number of challenges that some charities have experienced in applying 
these new accounting standards and we note with appreciation the AASB’s efforts to assist not-
for-profit organisations with implementation issues, for example through the publication of the 
AASB Staff FAQs for Not-for-Profit Entities document. 
 
Consistency in applying the recognition and measurement requirements in these standards will 
help charities to correctly calculate their annual revenue for the ACNC financial reporting 
framework, which is particularly relevant in light of recent changes to charity size threshold that 
are expected to reduce red tape for the sector.  
 
We welcome the AASB’s proposal to further assist not-for-profit organisations by updating the 
examples in AASB 15 and AASB 1058. 
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We are not aware of any other disclosures that would be useful. 
 
If you have queries about this submission, please contact our Reporting team at 

 
 

 

 
Melville Yates 
 
Director of Reporting, Red Tape Reduction & ACNC Corporate Services 
 
Australian Charities and Not-for-profits Commission  
 




